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To Our Clients:

As we reflect on the past year, 2024 was another strong year for investors, building on the solid
performance of stocksin 2023. The U.S. stock market delivered robust returns driven by healthy economic
growth, strong corporate profits, easing inflation, and the start of the Federal Reserve's interest rate
reduction cycle. A notable highlight was the impressive performance of several of the world's largest
technology companies, which benefited from significant infrastructure investments and growing investor
optimism surrounding the transformative potential of artificial intelligence in driving economic

productivity.
Looking ahead, we expect these positive trends to continue supporting stock market returns over the long

term. While valuations are currently above historical averages, we believe this is largely justified by the
prospect for strong earnings growth, solid economic fundamentals, and the ongoing adoption of

technologies that are driving greater productivity across industries.
While 2024 bond returns were more muted due to a steepening yield curve and rising long-term interest

rates, bonds are becoming increasingly attractive at current levels. With yields near their highest in over
15 years and the Federal Reserve signaling potential rate cuts in the near future, we believe bonds present

compelling opportunities for income-focused investors.

At North Star Asset Management, we have been helping investors achieve their financial goals for over 28
years. Today, our team of 13 investment and 6 administrative professionals manages over $2.9 billion in
client assets nationwide. We remain committed to “eating our own cooking” by investing our own

employee retirement assets the same way we invest for our clients.

We truly appreciate the trust and confidence you place in us, and we wish you a healthy, prosperous, and
successful New Year.

Sincerely,
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David L. Hackfort
President and Managing Director
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