January 8, 2024

To Our Clients:

Stock and bond markets recovered in 2023 as the Federal Reserve remained on track to achieve its goal
of moderating inflation towards its 2% target, while maintaining a strong and growing economy. The S&P
500, Russell 2000, and MSC! EAFE indices all saw strong performance, with returns of +26.3%, +16.9%,
and +18.2%, respectively. Higher bond yields to start the year and improving bond prices resulted in the
U.S. Broad Investment Grade Bond Index improving +5.6% for the year.

Each year there is a set of events that trigger short-term volatility in the markets, and this year is unlikely
to be any different, with the election, ongoing geopolitical unrest, and speculation about the Federal
Reserve’s timing and pace of Federal Funds Rate cuts all potential examples of volatility inducing events
in the year ahead. However, solid fundamentals tend to outweigh these events over time. As we enter
2024, the U.S. economy is on solid footing, with a strong consumer (aided by a strong labor market, record
high consumer net worth, growing incomes, and low debt-service costs), businesses in solid financial
condition, and a secular tailwind of productivity enhancing technology innovation and adoption. These
conditions, combined with moderating inflation, declining interest rates, and an acceleration in corporate
profit growth should position investors for solid returns in 2024. With stock valuations remaining
reasonably priced, and bond yields near the highest levels in the past 15 years, we believe both stocks and
bonds remain attractive for long-term investors.

North Star Asset Management has been helping investors achieve their financial objectives for over 27
years. Our fourteen investment and seven administrative professionals currently manage over $2.5 billion
in client assets nationwide. Lastly, we continue to invest our employee retirement assets consistent with
those managed for our clients.

We greatly appreciate your trust and confidence. Please contact us if you have any questions or
comments and have a very healthy and prosperous new year.

Sincerely,

David L. Hackfort
President and Managing Director




