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Mobile bill payment should grow

Companies in field
positioned to rise

kgallagher@journalsentinel.com

More and more, people are
pulling credit and debit cards
out of their pockets rather
than cash.

Meanwhile, online bank-
ing and bill payment is grow-
ing, and people are
touse smartphones and other
mobile devices for transac-
tions.

While payments initiated
from a mobile device still
make up a small percentage
of bill payments, they have
been gaining momentum, ac-
cording to a consumer bill

households,
paid at least
one monthly
bill this way, up from 6% in
2011

Combine that with grow-
ing adoption around the
world of all forms of electron-
ic transactions, and it makes
for a growing electronic pay-
ment processing industry,
said Dave Hackfort, a vice
president and portfolio man-
ager at North Star Asset Man-
agement Inc. in Menasha.

Companies in this industry
tend to have recurring reve-
nue and stable, predictable
sales, Hackfort said. They
haverelatiVelylow capitalex-
penditures, so they can pro-

duce good cash flow growth
andreinvestdividends orbuy
back stock, he said.

The companies weathered
the recession better than
most.

“They benefit from eco-
nomic growth, but even in a
down economy, they can per-
form well because the num-
ber of bills being processed
doesn t change,” Hackfort

Flun ine. (FISV, $8679),
Brookfield, and Fidellity Na-
tional Information Services
(FIS, $42.72), Jacksonville,
¥la, both provide technology
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“They make a little bit of
money off many of the bil-
lions of transactions that go
on each day,” Hackfort said.

Global Payments has a
fixedcost infrastructure so
that incremental volume in-
creases quickly translate into
stronger profits, he said. The

that helps the financial in- company is well-positioned
dustry process electronic domestically and hasalegup
payments, ac- intermationally.
counts and other Global Payments
ibformation. Global has a joint venture
They also layer in Payments Inc. with the Hongkong
other services a8 (GPN) and Shanghai Banking
they develop new c4sp Corp. called Global
products, Hack- 5 Payments Asia-Pacific
fort said. s imited. It is the only
Fiserv, for ex- ) nondomestic pay-
ample, acquired 8 ments processor oper-
CashEdge in June 3 ating in China that can
2011 for $465 mil- o process transactions
lion, expanding my2 w3 in the local currency,
its presence in an sz"fn mm.-", Hackfort said.
area where pay- Chinarepresentson-
ments are made ly about 5% of the com-
electronically pany’s business now,
from one person toanotheror but that could grow to as

from one small business to
another over computers and
smartphones.

“The trend is that they're
able to continue to add on ad-
ditional services to help grow
revenue and leverage fixed
costs,” Hackfort said.

Global Payments Inc.
(GPN, $46.90), Atlanta, pro-
vides electronic payment
transaction processing ser-
vices.

much as 20% in seven to 10
years, he said.

The biggest risk with own-
ing Global Payments shares
is that economic weakness
could slow the company’s
growth, Hackfort said.

The stock is trading in a 52-
week range of $39.37 to $51.24.
The shares have an attractive
valuation and could trade as
high as $57 in the next 12
months, he said.



