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Counting on firms with kmkless earnings

By KATHLEEN GALLAGHER
kgallagher@journalsentinel.com
Duringnearly 40 yearsofin-
vesting, Menasha money
manager Kenneth J. Brusda
has sought one quality above
all others: consistent growth.
Companies’
stock  prices
move around,
but their earn-
ings histories
stay the same —
and are key to
determining.
true value, said

Brusda, presi-
dent of North
Star Asset Management.

“What we’re looking at is
the consistency of the earn-
ings with the idea that it
would suggest there’s some-
thing special about that com-
pany and its franchise, man-
agement and outlook for the
future,” Brusda said.
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“That’s what we
build the foundation
for client investment portfcr
lios on,” Brusda said. “These
compames that have kinkless
track records and are selling
s."”

.ﬂ.\f
panies has Sftd o ‘PEG ra-
tios — price-to-earnings di-
vided by growth:rate — and

are expected to consistently'

increase earnings by 10% to
18% over the next five years:
Fiserv Inc. (FISV, $55.23),

Cognizant Technology So-
lutions Corp. (CTSH, $97.00),
Teaneck, N.J., provides infor-
mation technology, -consult-
ing and business process out-
sourcing services worldwide:

Three quarters of Cogni-

zant’s employees are in India,

1 but the company also brings

- software engineers into the
U.S. from India, Brusda said.

“That’s the unique thmg ,

about themrelativetopure In-
dian companies,” he said.

ternet search engine

‘ and other services
like YouTube. Earnings per
share have grown at a com-
pounded annual rate of 56%
since:the company went pub-
,uc in 2004, with no declines.

of comy; *,#We think they canstill grow

at18% ayear, maybemore, ve-
ry consistently,” Brusda said.
Nikelnc.(NKE, $72.69), Bea
verton, Ore., is the leading
global maker of athletic shoes
and apparel. Earnings per
share have grown at a com-

Earnings per share have °

grown’ at a compounded an-
nual rate of 36% since 2000,
withnodeclines. Revenuehas
grown about as fast, and Cog-
nizant’s profit margins are
consistently above 20%, Brus-
dasaid. The company hasrea-
sonable valuationratios, with
a price-to-earnings ratio of 20
andaPEGratioof1.25,hesaid.

“It’s a strong story with no
debt and nearly $10 per share
of cash on the balance sheet,”
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" pounded annual rate of 13%

since 2000, with no declines.

StrykerCorp. (SYK, $79.43),
Kalamazoo, Mich., is a lead-
ing maker of orthotic im-
plants and surgical instru-
ments. Earnings per share
have grown at a compounded
annual rate of 17% since 2000,
with no declines.

Visa Inc. (V, $221.78), San
Francisco, operates a leading
global electronic payments
network. Earnings per share
have grown at a compounded
annual rate of 28% since the
company went public in 2008,
with nodeclines.

he said. “We think they can
growby16% ayearforthenext
five years.”

The biggest risk to buying
the stock of any of these com-
panies is the possibility of
payingtoomuch, Brusdasaid.

Cognizant shares have a 52-
week tradingrange of $60.92to
$101.62. They could trade as
high as $117 in the next 12
months.
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